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® 1In July 2014, retail prices of most food commodities monitored in 12 markets across Nepal showed an upward

trend due to the lean season and the monsoon period.

Overall inflation rate in July 2014 was 8.1 percent. The food and beverage group was higher at 11.1 percent, as

were several sub-groups: fruits (25.5 percent), vegetables (21.2 percent), meat and fish (15.9 percent), and milk

and dairy products (10.9 percent).

NATIONAL MARKET DEVELOPMENT
Price

In July 2014, retail prices of food commodities monitored
across the country showed an upward trend. On a month-on-
month basis, the retail price of coarse rice and wheat flour
marginally increased by 0.4 percent and 0.9 percent
respectively, while that of black gram and broken lentil went
up by 1.2 percent and 3.8 percent respectively. Likewise,
prices of chicken meat and soybean oil climbed by 3.5 percent
and 1.2 percent respectively, while the price of red potato
increased sharply by 12.4 percent. As compared to three
months earlier, most prices showed an upward trend with the
exception of wheat flour. Similarly, compared to the same
period last year, most prices showed an upward trend (with
the exception of mustard oil).

Prices in regional markets showed somewhat similar trends as
the national averages, with an upward trend of wheat flour
and broken lentil in all markets. The price of coarse rice re-
mained stable in the hill and mountain markets and the major
consumer markets of Kathmandu and Pokhara, while in the
Terai markets there was an upward trend in the price of
coarse rice.

Wholesale prices regularly monitored by FNCCI/AEC in the
five large markets of Birtamod, Kathmandu, Butwal, Surkhet
and Dhangadhi showed an upward trend over the past one
month. In the Kalimati Fruits and Vegetables Market, the
wholesale price of most monitored vegetables showed a high
seasonal fluctuation: prices of dry onion, carrot, cauliflower,
French bean, ginger and tomato increased by more than 13
percent due to a reduction in supply because of the lean sea-
son, while that of radish, smooth gourd, christophine and okra
went down by more than 15 percent over the past one month.

The overall consumer price index (CPI) released by Nepal
Rastra Bank in July 2014 was 205.9, an increase of 2.1
percent month-on-month. The inflation rate, as measured by
the year-on-year increase in the CPI, was 8.1 percent. The
food and beverage group of the CPI was 251.0, an increase of
2.5 percent month-on-month, but an increase of 11.1 percent
year-on-year; several sub-groups showed higher year-on-
year increases: fruits (25.5 percent), vegetables (21.2
percent), meat and fish (15.9 percent), and milk and dairy
products (10.9 percent). The non-food and services group of
the CPI was 173.2, an increase of 1.8 percent month-on-
month and 5.3 percent year-on-year.

Supply

According to NeKSAP cluster and district coordinators, the
normal supply of food across some parts of Nepal has been
disrupted, mainly in the Mid-Western and Eastern regions and
the Central Terai, due to landslides in the hills and floods in
the Terai caused by heavy rainfall. This situation should be
monitored closely.

Mas, masuro & soybean oil

Outlook

Most food prices are likely to remain high or increase in the
next month due to a decline in supply as a result of road
obstruction in many parts of the country and the lean season.

Paddy transplantation is late due to the delay in the monsoon;
however, more than 80 percent has been completed to date.
Recent floods due to excessive rainfall have damaged paddy in
many Terai districts which indicate a below moderate outlook
for summer crops.

Largest changes in commodity prices (month-on-month)

Price %

Commodity NPR/kg change Observations

or liter 1 month
Dry onion, carrot, .
cauliflower, French various >13 gecr:alse in supply
bean, and ginger ue to lean season
Radish, christophine, .
okra, and smooth various >-15 incr:ease |tn supply due
gourd 0 harvest season

Average retail price over 12 months period*

170 - 50
130 - 35
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——Black gram (Broken) ~——Broken lentil ~——Red potato
—Coarse rice Soybean oil —Wheat flour

Percentage change in retail prices** (1 month & 1 year)

15

Mountain & Terai

Hill

Mountain & Terai

Hill

Major market Major market

1 Month 1Year

m Coarse rice m Wheat flour m Musuro (Broken lentil)

Rice, wheat flour & potato

T Prices relate to the Nepali month of Asar 2071.

* Pprices are from markets listed on the back of this report, not including ‘Hill & Mountain - 1
No Road’ markets.

*x Change in price considers all markets shown in this report.
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Market Watch - 67 Major Retail Commodity Prices for July 2014

Cur-

i rd Current A R
rent Cch o) * Average change over ; L * verage chang
price ange in price (%) price Change in price (%) -

Commodity (NRS Commaodity (NRS
per Kg/

per im  3m yr 1m 3m 1yr 3m  1yr
KglLt.) Lt) y y

Major consumer markets Coarse rice 35.0 16.7 29 00 A > >
Wheat fi 36.0 00 -10.0 29 » » >
Coarserice  45.0 0.0 98 184 » > A eat four 1500 21 1sa o4 A A a
by il . . . .
Wheatflour 450 47 47 184 » > A g Soybeanol
& Chicken 350.0 16.7 12.9 346 A A A
o Sopendl 147020 1450 e e 5 Wustrdoi 1750 29 94 %4 » » »
g Chicken 370.0 57 104 451 A A A @ Mas (black ' ) ' '
£ Mustardol 1670 0.0 00 12 » » » gram) 10.0 0o 00 120 > > >
X Mas (black Musuro 110.0 0.0 10.0 100 » > >
gram) 1200 00 26 00 > > > Potato 35.0 00  40.0 400 » A A
Musuro 125.0 13.6 16.8 190 A A A Hill and Mountain markets with road access
Potato 55.0 57.1 719 1200 A A A Coarse rice 42.0 0.0 5.0 135 » » >
Coarselnice 48.0 0.0 0.0 67 » 'S 'S Wheat ﬂou.r 47.0 0.0 22 343 » > A
Wheatfiour 450 0.0 00 23 » » » 5 zszkea" ol ;gg'g 8'8 Z; 12'2 : : :
icken B A . .
Soybean oil 140.0 0.0 7.7 34 » > > % Mas (black
§  Chicken 3100 -114 184 00 VY vV » g grem 1200 00 00 W
Mi . . -4. .
S Mustardoil 1800 0.0 00 00 » » » usure
Mas (black Potato 50.0 11.1 25.0 66.7 A A A
gram) 1300 71 0.0 00 v > > Coarse rice 34.0 0.0 0.0 320 » >V
Musuro 120000 16 43 > > Wheat flour 400 00 -1 00 » Vv »
Potato 48.0 0.0 371 371 > A A
N - ®© Soybean oil 150.0 0.0 0.0 3.2 » > >
Regional Terai markets 53
€  Chicken 330.0 0.0 0.0 31 > > >
Coarse rice 40.0 0.0 0.0 250 » > A Mas (black
Wheatflour ~ 42.0 5.0 50 200 » > A gram) 110.0 0.0 0.0 43 > > >
5  Soypeanoi 1350 3.8 36 -129 » > > Musuro 130.0 0.0 8.3 83 » » »
£ Chicken 3200  10.3 67 143 A > > Potato 550 100 100 100 4 » »
S Mustardoil  165.0 0.0 00 -132 » » > Coarse rice 45.0 00 125 250 » A A
Mas (black Wheat flour 42.0 0.0 0.0 50 » > >
gram) 1200 91 ot 43 A > & Soyveanol 150.0 00 00 N
Musuro 120.0 43 9.1 00 » > > 5 i 3800 00 66 66 » » »
Potato 400  14.3 143 333 A A A “§ e (:Fack : : : :
Coarse rice 44.0 15.8 15.8 222 A A A gram) 125.0 0.0 4.2 42 » » >
Wheat flour 42.0 5.0 10.5 27.3 » A A Musuro 130.0 0.0 8.3 83 » » »
Soybeanoil  150.0 0.0 00 51 > > > Potato 500 250 280 N1 4 4 >
_ Chicken 330.0 3.1 100 269 » > A Coarse rice 60.0 0.0 0.0 00 » » »
c
3 Mustardoil 1900 86 50 56 A > > Wheat flour 70.0 0.0 0.0 187 » > 4
o Mas (black o Soybean oil 190.0 5.6 18.8 56 A A >
gram) 150 150 211 127 A A > E  Chicken 4400 100 0.0 100 A » »
118.0 73 73 73 7 Mas (black
Musuro : : : 3 oA > > gram) 1600 143 103 143 A A »
(0]
= Potato 400 60.0 600 818 A A A Musuro 160.0 14.3 6.7 143 A » »
3 @ Coarserice 350  -2.8 28 28 » » » Potato 30.0 00 -143 00 » v »
X c i 42.0 00 135 00 » A »
S o Wheatfour 350  -7.9 79 00 Y » » oarse rice
S5 Wheat flour 46.0 9.5 4.5 45 A > >
3 9 _ Soybeanoil 1480  -1.3 A3 96 » > > g Beans 130.0 83 83 83 A » »
g 2 5 Chicken 2600 133 133 83 Y Vv » & | Mas (black
Z 0o S gram) 130.0 71 8.3 37 vV » >
= 5) 2 Mustard oil 190.0 -5.0 -5.0 5.0 » > > Musuro 130.0 8.3 8.3 83 A » >
2% Mas (black Potato 35.0 00 -12.5 400 » VA
= gram) 100.0 -9.1 -9.1 -16.7 Vv > v - -
9= Mountain markets without road access
n g o Musuro 95.0 0.0 0.0 95 » 2 2 =
g3 3 Coarse rice 47.0 11.9 0.0 19 Ao » »
S 23 Potato 30.0 0.0 200 200 » A A Wheat flour 2000 167  -16.7 00 v Vv »
=) ‘g “g Coarse rice 37.0 -8.0 5.7 75 Vv > > o Soybean il 300.0 0.0 - 00 » - >
f==) Wheatfour 350  -1.1 00 61 > > > SN 1200 0.0 - T -
=1 O c I
s2¢ % Soyeanci 1400 0.0 77 53 » » » gram) 200.0 - - B3 - - A
= £ 8 §  Chicken 3400 104 133 133 A A > Musuro - - - - -
SR 5 sl 1600 00 00 59 » > » Potato 1000 00 231 00 » v »
2 0o Mas (black Coarse rice 140.0 16.7 - 7.7 A - | 4
ESo ( 132.0 15 10.0 15 » > >
832 gram) o0 o 7 10 Wheat flour 1200 00 - a7 e - >
=02 Musuro : - 7 Sk Soybean i 2400  118.2 . 00 A - »
g3z Potato 300 250 00 231 v » v 2 g 160.0 ] ) o
(SR A Price increase above normal price fluctuation 8  Mas (black ’
9 = § » Normal price fluctuation gram) 200.0 -20.0 - 481 v - A
5 3 g v Price decrgase _below normal pri_ce fluctu_atiqn_ Musuro 200.0 -20.0 . 231 Vv - v
L Z2 < Price fluctuation is considered normal if the price change is within 5% for 1 month, Potato 60.0 204 ) 714 v B A

or within 10% for 3 month-s or within 15% for one yea;r. | e — R 1 - S B Ve B R B
—_—_____
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